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Figure 4-4, p. 83
Investment, Depreciation, and the Steady State

Investment and

depreciation Depreciation, 8k

Investment,

sf(k)
|
K, k* k, Capital
_ per worker, k
Capital stock Steady-state Capital stock
Increases because level of capital decreases because
Investment exceeds per worker depreciation

depreciation. exceeds investment.
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Figure 4-5, p. 87

An Increase in the Saving Rate
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Investment
and depreciation . Ok

5,f(k)
5,f(k)

1. An increase
in the saving

2....causing

rate raises
the capital investment, . ..
stock to grow
toward a new
steady state.
|
K —— K Capital

per worker, k
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Figure 4-6, p. 88 Copyright © 2000 by Worth Publishers
International Evidence on Investment Rates and Income per Person

Income per
person in 1992
(logarithmic scale)
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Figure 4-11, p. 99

Population Growth in the Solow Model
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Investment,
break-even .m\ eak-even
investment investment, (0 + n)k

Investment, sf(k)

k* Capital
- M per worker, k

The steady state
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Figure 4-13, p. 101

International Evidence on Population Growth and Income per Person
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Income per

person in 1992

(logarithmic scale)

100,000 —
Germany
Denmark U.s.
Canada
LI | m
\ -/ ll IJ Israel
10,000 [ Uk mE Japan Singapore Mexico ™
e Finland /l |
France u n
Italy ] ] E
2Pt m - Brazil aE -
' /..
H)l .I Pakistan vory
Pery | Coast
\:&osmms L ]
1,000 — ﬂ - W— Cameroon [ |
] m Kenya
-\:&E |
\  Zimbabwe
QSQ Uganda
100 _ _ | _
0 1 2 3 4

Population growth (percent per year)
(average 1960-1992)



Transparency 39
Figure 5-1, p. 107
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Technological Progress and the Solow Growth Model

Investment,
break-even
iInvestment

Break-even investment, (6 + n + g)k

Investment, sf(k)

.

* . .
The steady k* Capital per effective worker, k

state
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Figure 4-7, p. 91

Steady-State Consumption

Steady-state
output and
depreciation
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Steady-state depreciation
(and investment), 8k*

Steady-state
output, f(k*)

\ J ~

gold —

Below the Golden Rule Above the Golden Rule

steady state, increases steady state, increases
in steady-state capital in steady-state capital
raise steady-state reduce steady-state

consumption. consumption.

Steady-state capital
per worker, k*
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Figure 4-8, p. 92

The Savings Rate and the Golden Rule

Steady-state output,
depreciation, and
investment per worker
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