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Taner Yigit
Time Series Analysis

Homework 2

1) Use the attached dataset (HW 2) to analyze the interrelationship of annual growth rates of the four large economies.

a) Find optimal lag length and check for stationarity.

b) Apply Granger causality test and interpret results.

c) Analyze interrelationships with Impulse Response Functions and Variance Decomposition.

d) Change the ordering of part (b) and comment on the changes.

e) Run structural VARs with long run and short run restrictions. Explain your choice of restrictions.
